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pay 26, 19M1

ﬂli.f; Nﬁill‘iﬂ. Divieion, 0.0.‘-.0.
Washingbon, D. C. -

Contraet ¥-535 AC<179W6 with Douglss Company
Fer Th«26 snd XA-26A Airplenes, model and data,

1. Forvarded herewith letter te the Under Sesretazy of War | DATE
red for signeture is the Office Ghief of Air Corps, tramse
mitting three (3) mumbers of centraet ¥-535 AC=17946, with W&
Alreraft Osmpeny, Ine., Senta Wenilem, galifornis, coveriag precu -
nenit of one %426 airplane, light besbardsent, and ome The26A  |TECH EXC.
" airplsme, light bombsrdmwent (night fighter) tegether vwith model
and data A% 2 total estimeted ®ost of $2,208,388,94, fixed fee
included, as fellewe: -

Dne XA-26 Afrplene Petimated Gost - $1,220,849,91 |
One » : " " 732,788,00 |c.o.
Models and Dats 129, Y. 88

FTixed Yee 6‘ ' 125:@3.1! sy MR el iy

2, A gontraet eovering procurement of this seterial was pr
viously forwarded to your office with inter-office memorandum &
¥areh 10, 1941, under same subject and was refurasd with {nter—of
memerandum frem your office dated Msreh 18, 1941, with {nstructips
that farther negotlations be condueted with the memufactarer, ]
ing %® 2 more reasonabls price for this project, and that the
satter Ye regudbmitted when suoh is sbtained, The eontraet vas )
vicusly baged on & fixed price, tetaling $2,519,792.86. Ag the [
request of the contrsster, the atinched contrect has been prepe;
on & coot plus fixed feoe basis in lieu of fired price, g the eo
tpacter Wik unwilling to redues the fixed price quoted. The ' |CONTRACT
estinated cont, including the fee is $311,403.92 less thum She |
fized pries previously guoted, This rednetion is due 0 the re-
- meval of contingemeies from the fixed priee, the estedlishment
2 6§ fee on the estimated cost, and the removal of $60,000 frem |2 -
each airplane for flight insuyence. The removal of the fiighy |——
inguranes is in sccerdsnce with recent apprevsl ef your effige - P SSSRSNR
pertaining to experimental sirplanes. : Tip & “Srip

3. Belmy in resubmitiing Shis contract waz ocesplaned B |———

the sontrastor mot being villing te mscept the contrset without | e
s elause simtlar to that imcluded in egntract ¥-535 AB=15EMT '.Jh&t
__— —__ geiming to lsber shortage mad disputes. However, 8u agreemeat |——

‘EIEH?.AL FILES HDACaHI!-WF-’l-Il-I.I-fGOI 3
=L : e




.-

A s

» @ FDERTIAL
To Chief, Materiel Divielon '
Subje Contraet AO-170L6
May 26, 19h1

.

has been renched to inalude A-cudstitute clause which is centained in
the eontract as the Hth paragrenh under sub-paragravh (b), Article 3,
Page ! of the contraet, Reference in this connection is made to telew
type from your office 527 dated May 15, 1041,

2, The proposed proturement of one model YA=26A airplane equipped
as A night fighter is considered more feamible than attempting to edbta
1% night fighter eonversiong of the A-20% type mirplame, This ovinien
42 due to the higher strength and performanee and better erew feeilit!
of the A=P0 type as coppared with the A-20B series.

in

26 Avsntaged are monfd oo
specifically set forth in paragraphs 2 and 3 of Douzlas Alreraft OOmQ:'lrfl'—

letter dated January 20, 1981, orizinal attached,

3+ Por your information there (g attached & ecopy of memorandum
from the Chisf, Experimental Engineesring Zection te the Chief, Centrac
Section, dmted Pebruary 13, 1ch), setting forth, for compsrisen purpos
characterigtics 2nd prices of cartain experimental airplanes now om
eontract or in the procese of negotiation, Direct ecomparisen with prd
incorporated in subjeet eontract cannot, in justice to the Deuglas A4
Compmny, be mAde however, for the reason thnt experimental costs in
comuon with preduction costs are constantly rising and pubjeet contras
hag been negetinted on the hasie of =bgerbing all coete in econnection
therewith, Past procedurs has been f8f the menufncturer to expeet o
amortive losses sustained on experimentsl contracts through later
production contracts,

k,
warded for the files of your office, ¥.D.Perm %o, 36 in duplicate is
also enclosed together with a copy of contractor's specification NE-%3
ineluding Anpendix ITY thereto, and a copy of Fratt & Whitney Specifi-
cation A-8051 covering P=2200 engines, wiiliwhich these airplanes will
be equipped.

5. 7he attached eonles have not been zighed By the contractor, or
the Coniratting Officer, Wr. Rodgers, Reoresemntative of the Donglag
Company, hae exvressed a deslre to sign the contrects In your office.
The comtractor's Advange Cony of the eontraet wag previounsly surplied
him and was not returned to thie Nivielon at the time he desired modi-
fleation in ssme, therefore, there is forwarded herewith one set of
reviged pages of the contract te complete the contrastoris eony, There
ie alse attached Preference RNating Certificate which should be given
te the contrastor at the time the contraet ig signmed by him,

MAY 27 1341

A, E, JONES,
Lt. Colonel, Adr Corps,

AtteSnecs . A-2051,D8-53% w/Avp 111
1tr to Tnder Bec/war
v/enels,
Dongl.let 1/20/11
Exv. tng.Memo 2/13/41
Adv. c’ Gont.lﬁ-l?ghs w,‘?.D-'Orm }.&NTRAL FILES

T il Y ) B

A esopy eof contraet W-535 AC-1T70M5 marked "Advance Cepy" s fore

on txpok . Rantlon, |
l. Col., Lir Corps,
* Asi't Tecbnical Executive
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